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Abstract

Building and land tax is a financial tool used by municipalities to generate revenues
that contribute to financing public services and improving infrastructure. On the
other hand, this tax can significantly affect real estate prices in urban areas, as an
increase in the tax value may lead to an increase in the costs of owning or renting
real estate, which affects citizens’ purchasing power and leads to a slowdown in
the real estate market. On the other hand, reducing this tax may stimulate real
estate investment and increase activity in the market, as real estate can become
more attractive to buyers and investors. However, the impact of the tax depends
largely on its rates and methods of application, in addition to general policies related

to supply and demand in the real estate market.
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